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Abstract: To clearly understand our economic problems it is important to take a global space time view. 
Therefore we take a multidisciplinary approach that borrows ideas from physics, mathematics, and 
philosophy. The paper coherently integrates several parts.  
• First we introduce the fundamental laws of nature. The truth is always unique and universal, and it can 

only come from nature. Money is not an object of nature and therefore does not and cannot obey the 
laws of nature. So money must be artificial and false. We show how the economic theories violate 
these laws indicating that the present economic system is wrong and incompatible with our society.  

• Next we describes an alternative reference economic system, called Moneyless Economy (MLE), 
which is perfectly consistent with the laws of nature described in part one. We show that MLE can be 
used to operate the exact same economy, which we have now, in exactly the same way, without 
money, and yet will give the life style that anyone wants.  

• In next part we show how the Central Bank (CB) is increasing poverty around the globe. Just like a 
CEO is responsible for all the good and bad things of a corporation, similarly the CB which controls 
the supply of money and the money power should be held responsible for the growth of poverty. To 
understand the role of the CB we compare the characteristics of CB with the laws of nature and MLE.  

• In Parts 4 and 5 we demonstrate that: what CB is doing nationally, International Monetary Fund (IMF) 
is doing the same internationally, and spreading poverty as an agent of CB.  

• The paper provides mathematical theories, analyses, numerical data, graphs, and the historical 
experiences of economies of various countries of the world, all from publicly available literature, to 
show the growth of poverty in our world. If we are sincere about eliminating poverty from our world 
then implementing MLE is the only way out. 
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 PART 1 : THE LAWS OF NATURE AND ECONOMICS  

  
1.1 Introduction 
Nobel Laureate in economics (1973) Wassily Leontief 
asked, “How long will researchers working in 
adjoining field abstain from expressing serious 
concern about the splendid isolation in which 
economics now finds itself?”[Halls, 2001]. The 
subject matter of this research paper is motivated by 
this gap. It uses the philosophy that a local view 
cannot be meaningful without a global space time 
context. That is, all subjects must be considered to get 
the universal truth in any subject, including economic 
theories. It must be recognized that the truth is unique 
and universal over global space and global time. 

We should realize that material and labor, that is 
GDP, is physical and therefore part of nature. Thus the 
core of economy is a physical system. Since this GDP 
is physical it must obey the laws of nature or the laws 
of physics. The money is not physical, it is an abstract 

object. The money is paper money; it is a number in 
our computers. In Part II we show that this money is 
not necessary to create, grow, and maintain this 
physical economy. However, in this part, we show 
how this unreal or non-physical money interferes with 
this physical economy and violates the laws of nature. 
We also briefly cover the consequences of this 
violation. Thus this money based economic system is 
detrimental to our nature and therefore it can be and 
should be replaced by an alternative economic system, 
which is described in part two. 
 
1.2 Nature Is Free 
The most important characteristic of nature, in the 
context of economic theory, is that it is given to all of 
us as free. Therefore anything we produce from nature 
has to be free also. The air is free, yet nature is not 
controlling its supply, it treats us equally, and allows 
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us to use it according to our needs. We are also not 
hoarding it and know intrinsically how to properly use 
it. When rain showers, similarly, it does equally over 
all of us, it is free and yet we develop according to our 
own characteristics, as we all know for example, some 
plants give red flowers some give yellow. Thus we 
intrinsically know how to use the nature, satisfy our 
needs according to our requirements, and manifest 
ourselves in the way we want. These characteristics 
are embedded in our mind, body, and soul. We have 
learnt this because we evolved out of nature over 
billions of years. Thus all of us know how to grow 
without exploiting and destroying each other and the 
environment. All we need is the removal of the force, 
the money power, which is preventing us from our 
spontaneous growth. 

We also know that we cannot take anything away 
from nature. Since it is free, there is no need to take 
anything away from it. There is no place to take it 
also. We are all here on this earth. One day we have to 
die, and when we go, we will not be able to take 
anything with us. So nature is free and will remain 
free forever and for all people. Then why try to hoard 
things for us? A comfortable life and with any life 
style you want, can be provided by moneyless 
economy (MLE), as we show later. The free nature is 
already designed to give us anything we want. 

The only other thing we may want is to control the 
life of other people. Can we really control the life of 
other people? No, we cannot. We can take the home 
away from a person, but the person will learn to 
survive as homeless. But his homelessness will affect 
all of us also. We can take the food away, but there are 
beggars all over the world and they are surviving also. 
Again, their poverty will affect all of us. When we 
make someone else fool, we actually make ourselves 
fool. Eventually one day we will find this universal 
truth in the core of our hearts. The foolish person is 
really a gem; he gave you the happiness, if you think it 
so, by sacrificing himself. The free nature can do 
miracles. 

Thus we should recognize that people are free in 
this world. There cannot be any price tag for any 
person or any other living and nonliving object. 
Anyone will be more than happy to work free for 
anything or any process as long as every system 
follows the laws of nature. That is, there is no 
accumulation of wealth and no dictatorship over 
people, when everything is truly free. 

However, we see that the Central Bank (CB) based 
economy is forcing people to remove this fundamental 
law of nature from their mind. CB is giving more 
money to some people and no money to many, thus 
injecting greed, a poison. People are trying to 
accumulate wealth, with the active support of CB, in 
their homes creating large scale poverty. CB is trying 

to control all people of the world and carving their 
freedom to make them miserable. This creates 
discrimination, mental and physical violence, 
requiring need for police force, thus further alienating 
people from their intrinsic affinity to free nature 
developed over millions of years. A system that 
violates the laws of nature should not be maintained 
and cannot be sustainable. 

 
1.3 Law of Conservation 
This is a very well known basic law of nature; and it 
says [Serway, 2004] mass and energy cannot be 
created or destroyed; it can only be transformed or 
transferred.  

If I dump a truck load of sand on my drive way, 
and if you look carefully, you will find that I have dug 
many small holes in many sandy beaches around the 
world. When we build a car, we take materials from 
our world to build it. You cannot make anything out of 
nothing. When we pollute the air, that pollution will 
remain in our environment for very long time, and 
cannot vanish according to this law. More we pollute 
the environment more it will accumulate in the 
environment. When we boil water it becomes steam. 
The mass of water just changed its form but did not 
vanish. Same is true to for every material. Nothing can 
vanish and also nothing can be created. We can only 
transform or transfer them, i.e. the materials and the 
energy. 

Thus if we use mass m1 to produce an object with 
many parts having masses {m2, m3, ... mN } then this 
conservation law says 

 
 𝑚1 = (𝑚2 + 𝑚3 + ⋯+ 𝑚𝑁) (1) 
 
The above expression (1) can be written, by absorbing 
signs, as 
 ∑ 𝑚𝑖

𝑁
𝑖=1 = 0  (2) 

The expression (2) is called the sigma law. That is 
sigma of everything is zero. This sigma law is valid 
for energy and forces or actions also. Thus if we have 
any expression like the left hand side of (2), associated 
with any system, and we assign same physical 
quantity to each one of the variables in (2), then the 
law says it will sum to zero as in the right hand side of 
(2). Thus this sigma law (2) is valid for all physical 
objects and actions in nature. 

Economy is always about physical objects and 
energy. GDP is the collection of all products and 
services. Both are physical quantities; and therefore 
this sigma law is very real for economy. More details 
of these laws can be found in [Das, 2012P].  

Assume that total GDP of a nation is a pot of gold, 
and the total money supply, that is M3, is a bag of 
dollar bills. This pot and this bag are tied together in 
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an one-to-one correspondence. This bag of dollar bills 
was required to create this pot of gold. The bag of 
dollar bills cannot grow now, because the pot of gold 
cannot grow. They are tied by the law of conservation. 

Observe that we can manipulate the pot of gold 
just by manipulating the bag of dollar bills. An uneven 
distribution of dollar bills will cause an uneven 
transfer of pot of gold. For example, if we print 
another bag of dollar bills and give it to top 1% of the 
population, then this 1% will have more than 50% of 
the pot of gold. The remaining 50% of the pot of gold 
will then have to be shared by the 99% of the 
population. Thus this artificial money can cause a real 
problem in the physical economy. The 99% can 
become homeless, they will not have jobs, and their 
property can be confiscated by this 1% of the 
population; only because this 1% now has an extra bag 
of dollar bills. Thus giving more money to a specific 
group violates the sigma law of nature. 

Note that the central bank (CB) can really print 
another bag of money, as we show later, and give it to 
its favorite persons [Pittman, 2009]. This happens 
because money is not an object of nature; therefore it 
is unconstrained, artificial, abundant, and free. The CB 
is a private bank, protected by law, cannot be 
controlled by governments and by people, and it is the 
only body that can print money. CB is the new global 
king of the world. 

Thus CB creates poverty by violating the Law of 
Conservation. This law shows the real link between 
the physical world and the abstract money power. 
Anyone who accumulates an extra dollar bill actually 
transfers a portion of GDP. This is very similar to the 
sand in the driveway example. Just replace the sand by 
dollar bills.  

This law says that we cannot invent anything, we 
can only discover. A new thing cannot happen; it will 
violate the balance in sigma law (2). The wheels, 
engines, chassis were all there we just put them 
together to create a vehicle. Even many forms of 
vehicles were already there too. The same is true for 
all kinds of products that we have created; math and 
science are no exceptions also. Thus “I did it” or 
selfishness or greed is meaningless and is against the 
laws of nature. For the same reasons the patent laws 
violate this law of nature. 

 
1.4 Simultaneity law 
This law says that in the universe everything happens 
because of simultaneous interactions of many objects 
and many forces from many different places and over 
many periods of time. Nothing happens because of a 
single force or a single object. Nature is highly 
integrated, dynamic, and interactive. We are not alone, 
or isolated, and nothing can live alone in nature.  

We clearly see that everything in the universe is 
connected together by this simultaneity law. The earth, 
moon, sun are all tied together with gravitational 
forces and are moving according to a plan defined by 
this simultaneity law. Earthquake, tsunami, 
environmental pollution, financial recessions, all 
simultaneously affect all of us over all time, including 
future time. We call the result of this law as the global 
space time (GST) effect. 

Same is true for our society, environment, and 
economics. Everything happens by simultaneous 
interactions of many people from many different 
places and over many time periods. No one can do 
anything alone in our world. A look inside a 
corporation will confirm the validity of this law.  

In a corporation when we start a project, we all sit 
together in a conference room and decide all the tasks 
we have to perform to complete the project. We then 
assign these tasks to different people in the room. We 
also plan the time schedule of every task. Every part 
produced by every engineer in the room must mesh 
together to create the entire project. Any violation by 
any parts will prevent the proper functioning of the 
project. Thus we can see how the internal operations 
of a corporation are integrated by this simultaneity 
law. The concept can be easily extended to the entire 
physical economy over all countries of the world. 

Observe again that according to this law also the 
concept of “I did it” is meaningless, invalidating the 
patent law. We all worked together to create 
everything. The CEO does not run the company, every 
employee runs the company. Every person has an 
important role in running the company. No one is 
indispensible in making the product of the company. 

Thus the people in poverty will not remain 
isolated. They will be simultaneously interacting with 
the entire society. This poor and rich mismatch will 
not survive and cause problems for the entire society. 
The poverty is a virus or cancer and will infect 
everybody eventually in some form. The root cause 
must be fixed or eliminated, patch work will not help. 

Someone’s misery always affects all of us. When 
someone dies in a freeway accident in USA, all the 
lanes stop in both directions. It is not only the physical 
obstruction, but it is also to pay homage to the 
deceased person, we stop for a moment. In addition, it 
reminds us, that this could happen to anyone of us. For 
a brief moment we find ourselves inside our soul; face 
the true nature of life. We can see that the intrinsic 
simultaneous connection to all humanity is still 
resonating among us, all the time and everywhere, 
even though we have created so many artificial 
barriers in our societies.  

Thus the poverty or misery or mismanagement 
violates the simultaneity law of nature affecting all 
people. Nobody will be spared, rich or poor, we are 

Subhendu Das., Int. J. Eco. Res., 2013, v4i4, 06 - 28 
ISSN: 2229-6158

IJER | JULY - AUGUST 2013 
Available online@www.ijeronline.com

8



not isolated. The way nature manifests its effects using 
this simultaneity law is beyond our comprehension. 
Even though rich people have amassed lot of money, 
beyond comprehension, but still suffering from many 
kinds of problems; this is the result of the simultaneity 
and action reaction law of rich causing suffering to the 
poor people. We see that the violation of the laws of 
nature causing both parts, rich and poor, of society to 
suffer. 

 
1.5 Action Reaction Law 
The action-reaction law or the Newton’s third law is 
another important law of nature. It can be found in 
[Serway, 2004, p.120] and has been explained in the 
following way. In an isolated environment, the forces 
always occur in pairs or that a single isolated force 
cannot exist. Any one of these two forces can be 
called the action force, and the other one then can be 
called the reaction force. The reaction force is equal in 
magnitude of the action force and of opposite in 
direction and can be written as in (3): 
 
 𝐹1 + 𝐹2 = 0 (3) 
 
Thus action and reaction objects, like forces, are equal 
in characteristics. Because of the simultaneity law, 
however, for every action F1 there will always be 
more than one reaction {F2, F3, … FN}. It is thus not 
possible to create an isolated system and produce a 
single reaction. However, the summation of all 
reactions must still be equal to the original action that 
produced all the reactions. Therefore in real life we 
should have (4): 
 
 𝐹1 = −(𝐹2 + 𝐹3 + ⋯+ 𝐹𝑁) (4) 
 
Expression (4) can be written using the sigma 
notation: 
 
 ∑ 𝐹𝑖𝑁

𝑖=1 = 0  (5) 
 
Expression (4) or (5) shows, that the Newton’s third 
law is a sigma law or a law of conservation. The 
sigma law says that summation or sigma of everything 
is a constant or zero. It has been shown [Das 2012P] 
that many laws of physics, including the laws of 
thermodynamics, can be derived from or can be 
transformed to the sigma law. 

Observe that in (4) F1 has generated all the forces 
in the right hand side. In the same way F1 has also 
been generated by many other forces. The expression 
(4) only tells one side of the story. Also notice that N 
in (5) can be very large thus making the equation very 
complex for evaluation at any time. The action 

reaction law is a dynamic law. It never stops and 
continues generating chain of events one after another. 
However, expression (5) will remain valid in every 
instant in time. 

We should recognize that all humans satisfy this 
law also. Our hands create physical forces; our ears 
receive physical sound wave actions; we talk and 
produce these sound waves, we see energy of natural 
lights through our eyes; we eat food from nature to 
receive energy to do our physical work etc. Thus 
humans are tightly integrated with this physical world 
and other humans via this law. Inside our bodies also 
this same action-reaction law works. We can think and 
imagine, but all our actions are guided by this action-
reaction law of nature. We react only in response to 
some actions. We do not do anything without any 
reasons; and all reasons are originated because of 
actions and reactions. 

When we work we perform physical labor, that is, 
provide forces on physical objects; when we provide 
services, like as doctors or firemen, we also perform 
physical labor on physical objects. The actions are 
physical. But the reactions we get from our economy 
are not physical, but abstract money. This abstract 
nature of money or the non-physical character of 
money violates a law of nature – the action reaction 
law. The result is exploitation, creation of greed, 
generation of poverty, and destruction of all human 
values. 

Thus we have created money to measure forces 
provided by people. Or in other words money is being 
used to measure people. This cannot be done. There is 
no match between any physical object and the abstract 
object like money. Even two physical objects cannot 
be compared and measured. Everything in our nature 
are distinctly different, they are created by nature to 
provide specific purpose. Nobody or no object is 
redundant in nature. Also everything is like apples and 
oranges, and therefore cannot be compared. Even two 
apples are different, they have different shapes and 
colors, so cannot be compared. Thus associating a real 
number, like money value, to a person or an object, is 
bound to be baseless and false. This is imposition of 
money power of CB on nature. 

As a result of this violation of action-reaction law 
people are not getting food and shelter, even though 
they are working. In some cases this abstract nature of 
money, which is free for CB, is unnecessarily forcing 
people out of work, creating large scale poverty, stress 
on people, society, and eventually on nature. 

Our technology has reached a state where we do 
not need to compare people with money. Instead we 
provide food and shelter directly in return for work. 
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Everybody can be maintained as fully employed, for 
as long as they want, giving society a continuous 
supply of all objects they want. This will make the 
action reaction law and economics physical and 
therefore natural. 

There is no way to hide among luxury, when 
everywhere else people are poor, hungry, and crying 
out loud. The action reaction law and the simultaneity 
law show that if someone loses, that loss will affect all 
of us. We have seen that in 2008 economic recessions. 
Suffering has many faces, a poor man can suffer from 
homelessness, and a rich man can lose his son in 
cancer. These are all part of same long and 
simultaneous chains of actions and reactions of events. 
The global view will reveal that we are all connected 
in global space and global time. No one is isolated and 
no one can become or remain isolated. A virus in one 
place can spread to any place using action reaction 
law. The virus can be generated by something else in 
some other place. The virus can mean anything, like 
corruption, bacteria, drugs, false hope, gossip, 
cheating, profiting, and even poverty etc. 

The reverse is true also by this action reaction law. 
That is, no single event can be found to be the cause of 
any single event. A little investigation will always 
reveal chains of simultaneous events culminating into 
the final event. Things do not really stop after the final 
event, it continues because of the action reaction law. 
There is no final event; nature is dynamic and 
continuously evolving.  

Thus all wars can be viewed as simultaneous 
actions reactions of many agents including the CB, 
since money is an essential part of all wars, and in 
most cases the main cause of the war. As a result of 
these wars CB has emerged as the new king of the 
entire world. Thus we can legitimately blame this CB 
for the creation of poverty around the globe. 

 
1.6 Death Process 

Everything in nature goes through a {birth, growth, 
death} process. These three processes are nothing but 
chains of simultaneous actions and reactions. A 
society is born; it grows and evolves to a maturity, and 
then dies. An economic system, like imperialism, was 
born, evolved to its full maturity, and then died. All 
humans die also. Thus death is not bad or disorder, 
because it is natural and deterministic. We do not 
know when we will die or when something will die, 
but we all know that everything will eventually die. It 
is a law of nature. 

We have seen our societies take birth, stay alive 
for certain period, and then die once they serve their 
purposes. It happened to British Empire, Roman 
Empire, and many other empires around the globe. 
Physicists have discovered that stars are born, and 
they also eventually die. Of course they all have 
different but finite life time, nothing lives forever. Our 
present economic system, the capitalism, headed by 
the central bank (CB), will also one day die, when it 
completes its purpose. We just do not know when and 
how. But we should never think that CB will defy the 
death process. That will mean violation of a law of 
nature. But CB can evolve and transform. Just like the 
banking system did in the past thousand years. 

Today the CB has spread all over the world. After 
the 9-11 event, CB has been installed in Iraq and 
Afghanistan. Except Iran and North Korea we have 
western style CB everywhere now. Thus very soon CB 
system will achieve its maturity on the entire world. It 
is not necessary to create another catastrophe to bring 
these two countries in line. They are in minority now. 
Implementing MLE will make them follow MLE also. 

The technology has reached a state for a smooth 
transition of banking system; we only hope that it will 
not be as violent as WWII, which removed 
imperialism. We show that a non-violent transition to 
MLE is feasible unless the money power controlled by 
the CB opposes. 

 

 PART 2 : THE MONEYLESS ECONOMY (MLE)  

 
2.1 Introduction 
In Part 1, we have described several laws of nature. 
All of these laws are very relevant to the economy of 
our world. They not only show why we should follow 
them, they also show consequences of not complying 
with them. In this Part 2 we show that it is possible to 
design a very realistic and strong economy, called the 
moneyless economy (MLE), that will completely 
satisfy all the laws mentioned and yet provide the life 
style of any kind desired by any individual. Moreover 
we show that we can run the exact same economy that 

we have now in the exact same way, without the use 
of any kind of money. This will be possible because of 
the technology we have now. In addition the MLE will 
provide full employment and therefore completely 
eliminate all kinds of poverty. 
 
2.2 Money is Free 
The Central Bank (CB) is a private bank and only it 
can print money at anytime, by any amount, and give 
it to anybody it wants to, without any accountability 
and transparency to anybody. CB is a very secret 
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institution. No government of any country has any 
control over its CB [Greenspan, 2009]. During the 
Iraq war the CB was installed there and it clearly 
stipulated that the CB will work without the approval 
of ministry of finance [Hanke, 2004]. Thus 
governments cannot have any role in the country’s 
economy. Everything is done by CB and therefore it 
should also be responsible for everything. CB is the 
new king of the entire world. 

The Bloomberg news claims [Pittman, 2009] in a 
law suit against the Fed, that the Fed spent $12.8 
trillion as the bailout money. The GDP of USA during 
2008 was $14.2 trillion. Because of secrecy, the 
amount of money the Fed (the CB of USA) is printing 
will never be known. The above data proves that 
money is really free and abundant for the CB. Also it 
shows that operations of CB are all secret. 

We know, from the documents of the CB also, that 
the money is free for the central bank (CB) [TheFed, 
2005, p. 33]. CB just prints the money out of thin air. 
Viewing from the laws of nature, we can also derive 
since money is not an object of nature, it does not also 
follow the laws of nature, and therefore it must be free 
and abundant. Thus theoretically speaking, CB can 
print enough money, give to any single person, and 
who can then own the entire USA. 

Therefore money should be free for all of us and 
not just for CB. We should not have to return it. There 
should not therefore be any debt or deficit, and any 
need for austerity and poverty. Since money is free, 
manmade, and non-physical, it must be plentiful, 
artificial, and therefore it is not necessary also. Thus 
we really have a moneyless economy (MLE) now. 
Thus the only role of money is to make us work, and 
then use that money to buy things that we produce. 

Since money is free and we do not know how 
much money is circulating in the economy, which is 
constantly and secretly changing, all our economic 
theories have to be wrong and are based on false 
foundation. This is an important global concept of our 
economy that we must keep in our mind while 
implementing any management function for the 
economy. People must know that money is free.  

 
2.3 Status of Money 
We are all dealing with electronic money these days. 
Our employment checks are deposited electronically 
by our employers in our banks. We buy things using 
our credit cards. We pay the bills using our computers. 
Thus the money is just a number in some database on 
some computers. That number goes up and down and 
controls our life styles.  

Do we need that number to control us? Instead of 
trusting that number on a computer why not we all 
trust ourselves and work for free? We can change that 
number to 40 hours, and keep that fixed. We can still 

buy things that we need and work 40 hours at our 
corporations just the way we are doing now. The 
number 40 comes from the US economy, where a full 
time employee works for 40 hours in a week.  

We show that we do not need money anymore. 
Technology and society has changed, we just need to 
change our mindset to run this same economy. 

 
2.4 History of MLE 
During the last hundred years many forms of 
moneyless economy (MLE) have been proposed. No 
government has ever tried to implement any such 
systems, maybe because it goes against money power 
or CB. However, some small communities all over the 
world have implemented and still practicing such 
systems in some forms [Shiwa, 2007].  

In 1919 two influential socialists, Otto Neurath 
and Otto Bauer, had each published books advocating 
a moneyless economy [Steele, 2002]. In the early 
years of Soviet power there was serious discussion 
amongst the party elite about instituting a moneyless 
economy [Nelson, 2001]. Nobel Laureate (1974) in 
economics, Friedrich Hayek, discussed about 
possibility of moneyless economy while searching for 
alternative to mainstream modern economics 
[Horwitz, 2004]. A moneyless world with neither a 
common medium of exchange nor a common unit of 
account is discussed in the book by Cowen and 
Kroszner [Malte, 2008].  

Nobel Laureate Milton Friedman has suggested 
replacing the central bank [Friedman, 2006]. If the 
power of CB is taken over by government then 
eventually money will become non-existent. The 
present environment is ready to be replaced by the 
MLE, which is exactly in tune with the laws of nature, 
and also gives whatever lifestyle we want. 
 
2.5 Overview of MLE 
In a moneyless economy (MLE) you will go to your 
work just the way you are going now, and do your job 
also the same way as you are doing now. The only 
difference is that we will not get any money at the end 
of the week. Instead, we will have a plastic card, very 
much like a credit card, that will have a record saying 
we have worked for 40 hours in that week. This 
number may change as the MLE evolves over decades 
in future. For now we assume it to be 40. 

This plastic card will allow us to buy anything we 
want from any store we want. The number 40 will not 
go down as we buy things. Its purpose is to indicate 
that we have performed our work and contributed for 
the society in the previous week. Next week, if we 
work again, the number will stay; otherwise it will go 
to zero. If we do not work then we will not be able to 
buy anything and we will also not be allowed to stay 
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in our homes. This need for food and shelter will 
motivate us to work and contribute to the society. 

You can see that at this first implementation stage, 
it is not necessary to broadcast that a MLE has been 
implemented. The process may remain secret at 
several administrative levels if it is so desired. Just 
like we do not know what is written in our credit 
cards, we trust the private corporations that the 
contents are meaningful; in the same way we can also 
trust our government that the plastic card will protect 
us, and we will follow the rules of the government.  

The only difference we will notice is that we will 
have plenty of jobs. Anyone applying for anyone of 
the open jobs will be hired, if he is technically 
qualified. This will happen because the corporations 
will not have to pay you the salary. If you do not 
qualify for the job, then go to a corporation, anywhere 
in the world, find the job that you qualify and like, and 
you will be hired. We will also enjoy our jobs, 
because they will fit our qualifications. 

Travelling will be free also. We book our flights, if 
the reservation is available; otherwise we wait in line, 
just like we do now. The same will be true for hotel 
reservations also. We can go to any place we want, 
work for any number of weeks based on the 
requirements of the jobs and the organizations. Unlike 
now, governments also will provide many types of 
jobs, including manufacturing and servicing jobs, 
besides all the jobs it provides now. Private 
corporations will also exist and will be modified as 
needed by the details of the evolving MLE designs. In 
a sense the present economy can be maintained in 
exactly the way it is now, giving a path for smooth 
transition. 

In MLE any job that a society needs will be 
considered legitimate. Sports, entertainment, music, 
arts will be all considered meaningful work. Home 
care and child care are also meaningful needs for a 
society to thrive. Organized and individual research 
will be supported by MLE, just like it is done now. 
Thus research on monarch butterfly, as well as CERN, 
SETI etc. will be supported. People like Galileo and 
Einstein will be able to work freely on their own and 
the society will be supporting them too. There will be 
a retirement age, and free assistance will be provided 
to all old age people. Government will have 
organizations to find, define, and measure the work 
needs of the society.  
 
2.6 Lifestyle Under MLE 
The MLE is not socialism. That is, everybody will not 
be forced to remain in equal economic status. It is not 
a totalitarian system either, you have complete 
freedom. Thus it is capitalism without money. You 
will have the same life style you have under 

capitalism, but there will be no poverty for other 
people. 

In MLE you can have any kind of life style you 
want. If you want to have a large house, you can have 
that. The house is free for you. You can hire any 
contractor to build the house of your design. The 
contractor will work free for you. All the house 
building materials will be free also. Note that a 
contractor will have to work for you. For, no work for 
a contractor means no food and shelter for the 
contractor. Thus your desire to build a house is an 
opportunity for a job for the contractor. But since 
houses do not have any economic incentives to grow 
in value, it will be difficult to imagine why someone 
will try to build a big house for his own residence. 

If you want to have a corporate jet you can have 
that too, and it will be free. If you want many maids 
and servants, you can have them also. But you have to 
remember that you have to work also for the society 
and for the benefit of the society. You have to 
honestly demonstrate that you are making measurable 
contributions to the society. No work means no food 
and no shelter for the person. 

In MLE you will like your job so much that you 
will feel like working continuously, day and night. It 
is your dream job, because you have selected your job. 
Or maybe you have created your own job. It is your 
desire to implement your idea to show the world what 
you want them to see. No other economy can offer 
you such an opportunity. You do not have to convince 
a banker to finance you. There is no money. You are 
the true entrepreneur. For more details on MLE, 
please review the article [Das, 2012E] and many 
websites on the internet. 
 
2.7 Higher Education 
All of humanity is intrinsically designed to pursue 
knowledge. Given the opportunity every human baby 
will go for exploring the world around. Because of 
hunger, lack of education of parents, broken families, 
the kids cannot pursue their study in elementary 
schools now. Therefore when they grow up they 
already have lost their mindset, skills, and 
perseverance to continue education.  

In MLE all people will get their basic education 
without any kind of constraints on survivability. 
Everybody will automatically have all the basic needs 
to pursue higher education. Those who have genuine 
interest for acquiring higher knowledge will go for 
higher studies. Thus universities will have more 
matured and genuine students. As a result under MLE 
the society will have much better qualified people to 
support the economy. 

Education system will also significantly change. 
At present education is a business, and operates as a 
place for employment. Under MLE only people 
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interested in pursuit of knowledge will remain as 
teacher. Thus the academic curriculum will also 
change to support the understanding of the laws of 
nature, physics, and engineering. We will not teach 
unnecessary subjects to keep students in the class 
rooms to make money. 

 
2.8 Merit system 
Since everything in nature is free and comes with its 
own characteristics, we cannot compare any two 
things in nature. It is impossible to compare apples 
and oranges. Similarly it is not possible to compare 
two jobs, two persons, two different materials from 
the periodic table of chemistry. Every person works in 
different jobs. Since you cannot compare two different 
jobs, you cannot compare persons working on them. 
Thus every comparison using money has to be wrong, 
since money is free also. 

On the other hand MLE will not require any merit 
system. Human resources will be treated as unique 
individuals and not as servants or robots or objects of 
evaluations. Since there will be plenty of jobs, people 
will always be able to select the jobs they want. Thus 
all jobs will always have the best person. Since in 
capitalism jobs are scarce, in most situations, people 
are forced to work on jobs they do not like. MLE will 
change this attitude to human discrimination.  
 
2.9 Motivation 
Under MLE people will have tremendous surge of 
energy for work. Because now they can work on their 
own ideas, they will not be constrained by the ideas or 
procedures of their bosses. They can go to any factory 
anywhere in the world and start working there. The 
factory owner will not have any problems in hiring 
them because the labor is free.  

The unemployment is the greatest punishment in 
life. Nobody likes to sit idle; everybody wants to 
contribute to the society. The MLE will give people 
the opportunity of their heart’s desire. Capitalism, 
headed by the CB, is not designed to provide so much 
opportunity. On the contrary capitalism intentionally 
imposes unemployment on people, as we show later. 

 
2.10 Entrepreneurship  
In MLE everybody will be able to implement their 
ideas as product. Unlike now, no one will have to 
convince a bank, mortgage their homes, or convince 
venture capitalists to get money. These will be 
possible because all materials will be free, all labor 
force will be free too, and there will be no shortage of 
people. As a result all products will be of high quality, 
environmentally safe, and will not have any side 
effects. The MLE will provide products and services 
that we cannot even imagine now. 

There are no lack of ideas and therefore jobs. Now 
we cannot feed everybody, we cannot house 
everybody, we cannot provide health care to 
everybody, educate everybody, and we cannot go to 
moon and stars. There are millions of such problems 
in the society. We need people to come up with ideas 
to solve them. In MLE doors are open for everyone 
who is an entrepreneur. MLE will automatically 
provide 100% employment. 

 
2.11 Nation and Culture 
Under MLE people will not be motivated by 
commerce and business. They will begin to cluster 
around nation, culture, human values. Although 
people will be able to go and live anywhere they want, 
but this will not be based on economy, but on nature, 
human qualities and friendship. Thus society will 
become more intimate, coherent, synchronized, and 
well integrated. 

Although the concept of race, nationality, are 
really narrow concepts, but people may still be more 
inclined to stay and live with people of some 
homogeneity. This kind of changes in life style will 
significantly change economic needs and reduce 
consequent pressure on environment. 
 
2.12 Housing Problem 
The following analysis will show that the world is too 
big for seven billion people and there cannot exist a 
housing problem. We can house all of them; we have 
the technology and resources. The surface area of land 
on earth is 57,491,000 sq. mi. [Pidwirny, 2006] which 
is equal to 1.6 * (1015) sq. ft.  

We have the technology to build multistory houses 
to accommodate all people in very comfortable homes 
and still occupy only about 20% of land on earth. Let 
us say that we will build 100 storied housing units, 
with each floor having 25 homes, each home with a 
size of 4000 square feet. This is a very large home 
compared to most of us in this world. Assume that we 
house a family of 4 per home. A little calculation will 
show that we can then accommodate, in one such 
housing unit, 10000 people in 100000 sq. ft. of land 
area. Let us say that we provide a total of 500,000 sq. 
ft. of land to one housing unit to include parks, roads, 
businesses etc. To accommodate 7 billion people we 
will require 7*(108) housing units, for a total land 
space of 3.5*(1014) sq. ft, which is only 21.8% of 
earth’s land surface. The rest of the land can be used 
for agriculture and for preservation of wild life. We 
have the technology and material resources to build 
such housing units [Building, 2011] to provide homes 
for all people of all countries. It is clear that we do not 
need to use such housing technology. This example 
was given just to comfort people that the housing 
crisis is indeed false. 
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MLE will change the philosophy of every human 
being. Since everything will be free, people will not 
go for building large homes for themselves. Large 
homes will not give any status symbol, nor will 
increase in value to make money at later date. 
Eventually people will build houses only of enough 
sizes for their basic needs. Luxury and waste will go 
away from all areas of life. No one will go and try to 
get a corporate jet, even though it will be free. This is 
because people will be able to fly free to any place of 
their choices. Thus the house building material, which 
is scarce now, will become abundant again. Many 
resources in the same way will become abundant. 

 
2.13 Food Crisis 
Any time we open the TV we see starving families 
everywhere in every continent in the world. USA is 
not an exception. It is often advertised that capitalism 
cannot feed the world; population must be controlled, 
and destroyed by war, and famine etc. It is difficult to 
find total food production data in any published 
literature. The United Nations report [Gustavsson, 
2011] gives the following statement – “The results of 
the study suggest that roughly one-third of food 
produced for human consumption is lost or wasted 
globally, which amounts to about 1.3 billion tons per 
year”. 

Based on this data we can see that the total food 
available per year is approximately 1.3*3 = 4 billon 
tons. This is equivalent to 8000 billion pounds of food 
per year. Therefore for 7 billion people the amount of 
food per day and per person is 8000/(7*365) = 3.13 
pounds. Even if we give 2 pounds of food per day to 
every person, no one will then starve to death. Thus 
we have enough food in the world to sustain our 
present population. 

 
2.14 MLE and Freedom 
Freedom for Individuals 
Democracy does not just mean ability to cast secret 
ballot to elect presidents or politicians every few 
years. Democracy means power to the people. Under 
capitalism every employee has a boss including the 
CEO of corporations. Any employee can be 
terminated from his or her job for any reasons and 
without need for any explanations. This employment 
is called “at will” contract.  

If any employee can be fired, and his home taken 
away from him, then no one in capitalism has any 
choice or freedom. Thus an employee is powerless and 
must serve and please his boss at any cost. There is no 
democracy or freedom for an individual if the 
fundamental rights of existence can be taken away 
from them using the money power. In USA this is 
known as carrot and stick method. Social, political, 
and intellectual freedom of any individual cannot exist 

without economic freedom. The MLE promises to 
provide this freedom and abundance of life by 
providing the basic human rights for food and shelter.  
 
Freedom for Politicians 
In all countries of the world people can elect their 
politicians by secret ballot. Unfortunately when these 
politicians go to their capitol they cannot use secret 
ballot to cast their votes. Their freedom has been taken 
away from them by the money power of CB. If an 
elected person cannot execute their secret ballot then 
all the people who have used their secret ballot to elect 
him lost their powers too.  

CB wants this public ballot so that its money 
power can control the politicians and influence their 
decisions. If these politicians fail to implement the 
policies of the lobbyist then the politicians will not get 
money next time during elections. Thus we can see 
how the CB is controlling the governments of all 
countries and how it has hijacked the democracy from 
the globe. Clearly under MLE there will be no 
problem in implementing secret ballot in all levels of 
governments, because MLE removes the money. 

Note that in USA the government is very 
transparent. All activities of all representatives are 
carefully recorded in many electronic forms using 
audio, video, websites, emails etc. Thus if anyone 
wants to know what their representatives are doing, 
the data is always there for analysis. But still people 
will not and cannot change this public ballot system in 
the capitol. Most people in USA do not even know 
that their representatives cannot give secret ballot. 
Information hiding or preventing the discovery of 
truth is a key feature used by money power of CB. 

 
Freedom for Government 
The government is controlled by the money power of 
the central bank (CB), since its politicians are 
controlled by the same power. A government cannot 
do anything for its people; it has to implement the 
policies of the CB. The government borrows free 
money from the CB and then it has to return the 
money to CB with interests. Even though government 
does not produce any money, it has to return more 
than it takes. Thus government perpetually remains in 
debt. Then the CB tells the government to implement 
austerity programs by laying off people from the 
payroll of government, increasing education cost, 
imposing higher taxes etc. Thus we see that no 
government of any country has any freedom and 
therefore there is no democracy anywhere. Under 
capitalism government is also privately owned by CB. 

At one point Greece Prime Minister Papandreou 
wanted to put the bailout plan for nationwide public 
referendum [Schaefer, 2011]. He was not successful in 
that effort and within few days he was removed from 
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his office. This is a clear indication that real 
democracy is not acceptable for the CB. 

Unless we implement MLE we cannot provide 
democracy to people and its government. Since under 
MLE there is no money, there will be nothing to 
control people. No one will be able to own people; 
however government will still be needed to provide 
many support functions that is performed today under 
capitalism. 

 
Freedom for Economic System 
The present economic system, as we show by theory 
and by data in later sections, methodically takes 
wealth away from 99% of the population and gives it 
to 1% of the population. Such a system cannot be 
called a democratic economic system, because the 
economy is exploiting its own people. Later we show 
using graphs that over the years poor is becoming 
poorer and rich is becoming richer. This represents a 
systematic method for transfer of wealth. 

Since in MLE there will be no money, so nothing 
can be manipulated to transfer wealth from one group 
to the other. MLE will provide people freedom from 
exploitation by economy. Thus society will be more 
honorable and respectful. People will be able to live in 
better harmony than what we have now, both 
physically and mentally. 

 
2.15 Reduction of population 
Changing present economic system to MLE will cause 
changes in philosophy and in life style which in turn 
will reduce population growth. Economy will slowly 
change from market based concept to need based 
concept. People will not be motivated to build as 
many junk, useless, unhealthy products we make now. 
This will happen because nobody will be motivated to 
manufacture such items for making money, since there 
will be no money. People will also not try to buy 
them, since they will be all free. People will buy 
things that they will only need.  

For example, we will not make many different 
models of cars. Cars will not be used for showcases or 
for demonstrating status symbols. Because cars will be 
free and anyone can have any types of cars. 
Eventually demands for such cars will decrease. 
People will become environmentally conscious in 
making such wasteful luxury cars. Cars will be used 
only for point to point transportations. People may not 
even buy cars and avoid hassles of maintenance. 
Government will provide free transportations. There 
will be free taxis. Thus materials which are scarce 
now for car buildings will become abundant again, 
like housing materials. 

A trend along this line will appear in every field of 
life style. People will become more individual 
oriented rather than social, party, and entertainment 

oriented. Values for entertainment will significantly 
change. Present system of entertainment is forced on 
people for the need of money. Once this money is 
gone, entertainment style will also change. The 
existing religions, their operating styles will also 
change. Since there will be no need for money in 
maintaining priests, churches, temples, and mosques. 
The economic need for growth of religions will 
vanish. Real dedication to god will become more 
prominent in society. People will also eat simpler 
food. The food industry will significantly reduce in 
size. All junk foods and fast foods will slowly go 
away from market, simultaneously reducing health 
hazards. People will go back to meditation, yoga, and 
try to acquire mental peace instead of financial peace. 
People will become more religion minded. This 
religious orientation will significantly simplify the 
lifestyle and increase longevity with very little 
diseases. Thus the need for hospital care will reduce.  

At a family level people will not like to produce 
more kids. Some people believe that kids are their 
insurance; they will take care of them at old age 
financially and for health care. Some need two kids; 
because they think these kids will take care of each 
other at times of crisis. In certain other situation poor 
families say one more kid means two more hands for 
work. These family problems will go away because in 
MLE, everybody will be taken care of by the society. 
Parties and other entertainments tend to increase 
sexual encouragement, destruction of values, creating 
mental frustration. Thus lack of parties will help to 
reduce population growth. 

Under present system of capitalism there is a 
motivation to increase population. This is so because 
higher population means cheaper labor force. In MLE 
there is no price tag for labor, so the motivation for 
population growth along this line of incentive will dry 
out. Present system focuses on entertainment parties 
and socialization. These events means business for 
certain types goods and services. In MLE people will 
not be interested in such parties. People will begin to 
focus on individuality, orient more towards family, 
and go inwards rather than outwards.  

Capitalism encourages child sex. If a high school 
woman becomes pregnant then economy will require 
more money for businesses in hospital care, health 
insurance, sex education, higher sales in condoms, etc. 
This factor also increases population growth. MLE 
will eliminate such motivation for under age sex. 
Same is true for gun violence. 
 
2.16 IMF and MLE 
International Monetary Fund (IMF) can and should 
play an important role in implementing MLE in a test 
country. Take lot of money, select an appropriate 
country, and basically buy it to test the MLE 
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experimentation on a small scale. This country could 
be Greece, any African nation like Libya, or a state in 
USA like California. 

In the first phase, select a vast area of agricultural 
land and bring people there to work for free. IMF will 
invest free money from CB to buy the land for the 
people. It will then hire free, people to do agricultural 
work on this land. Those who will work free will get 
free food and free homes to live. There will be no paid 
employees. 

IMF will then buy another large land near the 
above agricultural land to build houses to be given 
free to all the people who will be working free for 
housing and agricultural project. This housing may be 
given free to owners in exchange of their land, if 
acceptable to owners. The houses should be beautiful, 
spacious, well equipped, and furnished. The country 
men should feel proud of possessing them.  

IMF will import building materials for the housing 
complex. The houses will not be wooden houses as in 
USA, but will be built using fire proof material. The 
design will be earth quake proof also. Each house 
must last for at least 100 years and should survive 
earth quake, flood, tornado, and all other kinds of 
natural disasters. 

Next, IMF will buy another vast area of land 
surrounding the above agricultural and residential 
areas to install large scale solar and wind power 
systems. Most of the heavy equipment for agriculture 
will be run by electricity. There will be almost no 
gasoline or oil for any transportation and agricultural 
activity. 

From every house at least one person must work 
full time for 40 hours and for free. If there are no kids 
in a family and if both want to work then both will get 
jobs. If there are no kids then one of them will be 
allowed to take care of the home and the yards. The 
house, lawns, trees, and plants must be well 

maintained, nicely painted, and clean. On the other 
hand if they have kids then one of the parents must 
take care of the kids, but will get free food and home 
to stay.  

IMF will also build grocery stores. It will mostly 
get its vegetables from the farm land. Some minimally 
required other grocery items will be imported and will 
be provided free to all the people who are working in 
the project and living in the house. 

In the next phase, the IMF will copy and paste this 
project to create a similar project in another part of the 
same country. This time of course they will diversify 
the agricultural products in the land. IMF will buy 
road building materials and machineries and hire large 
number of workers free to build a frame work for road 
transportation. All vehicles will be electric vehicles. 
No gasoline will be used. More solar and wind power 
plants will be installed all around the country. IMF 
will bring the technology and build the infrastructure, 
all for free. There will be no financial institutions and 
banks. There will be no money. Everything will be 
implemented by local people and IMF will manage 
from distance only, without any direct supervision. 

The basic approach in building the nation using 
MLE will be incremental. A large scale project will 
not be started. Every small project must be tested 
thoroughly, once it is designed. Lessons learned must 
be carefully documented and modified for 
implementing in the next small scale project. 

Few objectives should be very clear – (a) no 
destruction of environment (b) no nuclear technology 
(c) all energy must be from renewable sources (d) no 
import of labor from foreign nations (e) everything 
should be free and donated by appropriate countries 
(g) IMF will provide the entire funding whenever it 
will be needed (h) all labor will be free (i) all food and 
housing will be free and will follow the MLE design 
described before. 

 

 
3.1 Introduction 
In this section we show that the central bank (CB) is 
the root cause of poverty. Since CB is controlling the 
entire world using the same money it is printing, CB 
must be held accountable. Just like the CEO of a 
corporation is responsible for all the good and bad 
things of the corporation, similarly the CB is 
responsible for the poverty that capitalism, headed by 
the CB, is creating. We show that government, people, 
corruption, and even capitalism are not accountable 
for poverty, because they do not control money, CB 
does. Nobel Laureate in economics Milton Friedman 
therefore very justifiably said [Levy, 1992], “One 

unsolved economic problem of the day is how to get 
rid of the Federal Reserve”. Note that it is very 
important to identify the correct target, without any 
vagueness, so that we can fix the problem.  

In previous two parts we have discussed how 
capitalism is violating the fundamental laws of nature 
and therefore it cannot be a correct system for our 
society. We have also shown that the MLE is the ideal 
alternative economic system. In this part we analyze 
the practical aspect of present economy to show how it 
generates poverty. To do so we compare the role and 
practice of CB with these laws of nature and the 
design of MLE. 

 PART 3 : THE CENTRAL BANK AND POVERTY  
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Profiting, interest charging, giving higher salary, 
printing money, creating planned recessions which in 
turn create unemployment and foreclosures, are all the 
tools that CB is using to run the economy. We show in 
this part, all of these methods create transfer of wealth 
thereby generating poverty. IMF implements similar 
methods in foreign countries to transfer wealth. Thus 
to eliminate poverty and to avoid catastrophe we must 
remove CB and its money power. In this part, we 
provide logic, theory, numeric data, and information 
from public research to establish that the above tools 
indeed generate the poverty and therefore CB is 
responsible. Generation of poverty is not a natural 
phenomenon; it is manmade, and more specifically 
made by CB. 

 
3.2 Money Power 
Unless the intellectual community begins to realize 
that the money is not needed to run the economy, the 
money power cannot be removed, MLE cannot be 
implemented, and poverty and economic inequality 
cannot be eliminated, even from USA. Most curiously, 
majority of the population also think that money is 
necessary. Money is controlling all activities of the 
world for more than two thousand years. Clearly the 
CB is the source of this money power now. As 
mentioned before, CB is privately owned and cannot 
be controlled by government [Greenspan, 2009]. On 
the other hand using the money power, the CB 
controls all activities of the society including 
education and religion. It controls all private and 
government organizations, CIA, FBI, including 
military and police force of every country. Thus CB is 
the real global king of our time.  

Carroll Quigley (1910-1977) was a professor of 
history at Georgetown University, and a mentor of US 
President Bill Clinton. He pointed out that Britain has 
two groups: classes and masses. In his book [Quigley, 
p. 465], he said education for classes has three 
negatives and one of them is that it must not find the 
truth. It appears that the same philosophy has now 
spread all over the world for all groups. Nobody 
should find the truth in any field of study, because if 
they do, then someone will eventually find the truth 
about CB and about the money power also, which is 
not desirable for the CB. 
 
3.3 Information Hiding 
In every country, people think that the government 
controls the economy. When economy goes bad 
people blame president or prime minister and they 
change them in the next election cycle. Although some 
people know, but the general public does not know, 
that money is provided by the Central Bank (CB), and 
it controls its supply and interest rate independent of 
any market condition. Thus in reality by controlling 

the supply of money the CB controls the government 
and the economy. The government does not and 
cannot control the economy.  

The policies of CB remain hidden behind the doors 
of CB. Even very few students of economics know 
how money is supplied and controlled in a nation. 
Most modern macroeconomics textbooks do not 
mention that the CB is a private organization and is 
not accountable and responsible to government. There 
are many employees of CB who do not also know that 
CB is a private corporation. Similarly, it may be safely 
predicted that most of the politicians in Washington 
do not even know that the CB is a private bank. CB 
has done a great job in hiding its identity and its role. 
It is a very secret institution; and its actions are not 
transparent [King, 2010].  

During 2012 republican party presidential primary 
elections [ABC, 2011] in USA, it was brought out by 
live television broadcast, that one of the presidential 
candidates, Rick Perry, did not know about the role of 
central bank. Rick Perry is the present governor of a 
very large state of USA, Texas, for more than 10 
years. Texas has an economy of $1.3 trillion, which is 
more than double of countries like Iran. Thus you can 
imagine a governor does not know where the money 
comes from. CB has indeed done a very good job in 
hiding the truth, its identity and purpose. 

International organizations, like IMF and the 
World Bank (WB), are also financed by CB. The IMF 
explicitly dictates its policies of austerity, 
privatization, elimination of labor organizations, 
reduction of government expenditures for public etc. 
These policies transfer wealth and thus lower the 
economic status of vast majority of population. What 
IMF openly does, CB does that secretly. This 
exposure of IMF policies has created significant 
opposition to international financial organizations. In 
this sense IMF has done great damage to the 
reputation of CB.  

 
3.4 No Win-Win Possible 
Let us also state the fact that there is no win-win 
situation possible. It is always a win-lose case. If we 
find that two persons are in a transaction where 
apparently both are wining, then if we investigate 
carefully, you will always find that there is a third 
person who is losing. It is just like the sand on my 
driveway example, mentioned earlier. Win-win idea 
violates the law of conservation. Win-win is not just 
for the present time, it must be considered as a long 
term phenomenon. The second party who is wining 
now can and most likely will lose eventually in the 
long run also. 

Thus to measure the performance of the economy, 
the quality of life for bottom fifth should be measured. 
That is because they suffer the most, they are forced to 
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lose in almost all transactions. Their employment, 
salary, and their share of the GDP should be measured 
to indicate the strength and goodwill of the economy 
of any nation.  

It should be recognized that the bottom fifth is the 
real producer of all goods and services of the economy 
and not the CEOs, the stock market, or any other 
financial institutions. In fact, we show that these 
institutions are not at all necessary in modern 
economy, equipped with network based computer 
technology, and also because money is free. 
 
3.5 No Free Market 
If money is free for CB and not for anyone else, then 
there is no free market. You and I cannot print money. 
Therefore there is no free market for us. Government 
also cannot print money. The free market exists only 
for the CB. 

So CB is controlling everybody, and therefore the 
market, by capturing the money printing power. CB 
has placed key personnel with high salary to control 
government, like finance minister or treasury 
secretary. In the same way it has essentially 
purchased, by giving free money, intelligence 
services, like CIA and FBI, to control and monitor 
government and people. CB has also captured the 
military and police force of every government. Now 
no one can take that money printing power away from 
the central bank. We cannot have any kind of free 
market any more.  

One interesting concept about free market is that 
the government is not allowed to create jobs. No 
government can start manufacturing or service sector 
jobs and provide employment. Government provides 
jobs in the education but CB is constantly trying to cut 
public employment and education budget. We can see 
that CB and the IMF both are trying to eliminate 
public sector employment and thus restricting the free 
market concepts. 
 
3.6 Creating Inflation 
Consider the pot of gold and the bag of dollar bills 
example, discussed before, as representing our 
economy. Assume that the CB prints another bag of 
dollar bills. We know that CB can do that, it has done 
that in the past. It is the only body that can secretly 
print money and allocate to anyone it wishes.  

Thus the price of pot of gold has become double 
now. The extra bag created 100% inflation. However 
this inflation will not be harmful, if this extra bag is 
evenly distributed to all the people. This is because the 
purchasing power of every one will remain same. On 
the other hand if this extra bag is given to the top 1% 
of the population of the economy, then a severe 
damage will be done to the remaining 99% of the 
population. 

Thus printing money and giving it to a specific 
community is the root cause of inflationary damage. 
Since CB is a private company, and government does 
not have any power over it, the CB can give this extra 
bag to anyone it wants to. The Bloomberg News 
[Pittman, 2009] confirms this assertion. 

Observe that giving higher salary to a specific 
community, charging interest, and allowing profit are 
also doing the same damage. These methods are 
helping to concentrate the money in a smaller group of 
people creating inflation. All these methods make 
99% of the population poor. 

However, if we increase the size of the pot of gold 
at the same time, along with the bag, then inflation 
will not happen. This is the law of conservation. The 
bag and the pot must grow in strict one-to-one 
relation. Thus if CB supplies money as much as 
required by any country to increase its material 
production or GDP then there will be no inflation and 
the country will prosper. There will be no poverty, 
anywhere, in the entire world. 

Thus the money supply must be tied to the GDP 
growth. No money should be printed unless GDP 
increases. Note that the inflation is part of capitalism 
by design. Printing extra money, giving higher salary, 
making profit, interest charging are all features of 
capitalism that cause inflation and therefore poverty. 

Thus if IMF really wants to improve the economic 
condition of a poor country all it has to do is supply 
money as much as the country needs, but make sure 
nothing is given to anyone unless GDP is increased. 
Every 1% increase in GDP will bring 1% money from 
IMF. Money should be tied to GDP and not to gold. 
However inflation will still happen because of higher 
salary and profiting. But that can be low compared to 
untied supply of money. 

Keynes [Keynes, 1920, p. 235-236], a father of 
economic theories, said – “By a continuing process of 
inflation, governments can confiscate, secretly and 
unobserved, an important part of the wealth of their 
citizens. By this method they not only confiscate, but 
they confiscate arbitrarily; and while the process 
impoverishes many, it actually enriches some. … The 
process engages all the hidden forces of economic law 
on the side of destruction and it does it in a manner 
which not one man in a million is able to diagnose”. 
We should recognize that the government is controlled 
by the central bank. The government is not an 
independent body; it cannot function without money 
supply, which is controlled by the CB. Observe the 
phrase “one man in a million”, this is the secret of 
information hiding. This is how CB misleads people 
and hides the truth. 
3.7 Transfer of wealth 
Consider that pot of gold example again. If we print 
another bag of dollar bills and give it to top 1% of the 
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population then the money share will change. Top 1% 
will have one bag and remaining 99% will have 
another bag. Thus 50% of the pot of gold can be 
purchased by top 1% and remaining 50% will be 
shared by 99% of the population. Before printing the 
other bag, 99% population had 99% of the gold; but 
now they got only 50% of the gold. In reality it will be 
lower than 50%, we just made some simplifying 
assumptions for illustration. This transfer of wealth 
has happened because CB violated the law of 
conservation by printing money but not increasing the 
pot of gold, that is, GDP. Thus CB is directly 
responsible for this transfer of wealth, because it gave 
the extra bag to top 1%. This way the CB is generating 
poverty in all countries. Accumulation of dollar bills 
to top 1% means reduction of GDP share by remaining 
99% of population. This process can be continued year 
after year increasing the size of people in poverty. 

Thus giving money to a smaller group, that is 1% 
of the population, in our society causes poverty in two 
different ways. First it creates inflation. That means 
price of each item increases. So we cannot buy things 
anymore and become poor. Second, the amount of 
goods available also decreases causing scarcity. This 
happens because the smaller group has more money, 
they will buy all the things, and we will have very 
little left to share among the 99% of the population. 
Thus poverty is increasing because the way CB is 
manipulating the supply of free money. 

Recession is another method of transferring 
wealth. In recession large number of people becomes 
unemployed. These people will lose their homes by 
foreclosure. But by law of conservation, this property 
will not vanish; it will be purchased by some rich 
people [Bates, 2003] at very low cost. Thus rich men 
got the opportunity to transfer large volume of gold 
from the pot at very low amount of dollar bills from 
the bag. Recession is a method of bulk transfer of 
wealth. We show later how CB creates recessions.  

We now show how the incomes of bottom and top 
fifth have changed over the years due to all of the 
above method that CB uses to create poverty. We have 
taken the income data from US Census Bureau 
[USCB, 2010]. The Figure 1 shows the income of the 

bottom fifth of the population. The graph clearly 
shows that their income is consistently going 
downwards since 1976. The graph occasionally went 
up for short period of time, like in 1967, ’73, ’94 etc. 
But it has an overall downward trend and every 
recession has a visible downward impact on the 
income.  

The next graph, Figure 2, shows the income of the 
top fifth of the population. It is clear that despite the 
recessions their income is growing persistently over 
all the years. Thus there is a truth in the statement that 
the rich is getting richer and the poor is getting poorer. 
The graphs are superimposed on the recession bands. 
The width of the bands defines the length of the 
recession period. This recession data was collected 
from [NBER, 2010].  

It is quite natural that when someone loses 
someone else will win, because of the law of 
conservation. These two graphs validate this law in 
economics. They also prove the common practice of 
CB of transferring wealth by creating frequent 
recessions. More details of these figures can be found 
in [Das, 2011]. 
 
3.8 CB and Poverty 
We have seen from the data that the CB is responsible 
for transfer of wealth. It is not government or 
capitalism that is doing the wealth transfer, because 
CB is in charge here. 

On one hand CB talks about economic growth and 
on the other hand its actions create inflation, profiting, 
interest charging, printing free money, and recessions, 
which are all designed for transferring wealth and 
creating poverty. 

In reality the CB is showing the paths and 
everybody is following them. FFR (Federal Funds 
Rate) is an interest rate that CB is charging on free 
money that it is printing. So everybody is also 
charging interest on money lent. CB is creating 
recessions for transfer of wealth, so all corporations 
are doing the same. CEOs are taking large bonus 
packages after laying off thousands of people, causing 
transfer of wealth. So CB should be held responsible 
for all these actions. 
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If CB cannot produce economic well being of the 
vast majority of people then CB should give its power 
back to the government.  
 
3.9 Creating Unemployment 
It is easy to create unemployment in an economy, but 
it is very difficult to reverse it. Reduce the supply of 
money and increase the borrowing interest, then the 
businesses will be forced to lay-off people. This is 
what precisely the CB is doing and IMF is also 
recommending to nations. 

In this subsection we show with the data and their 
graphs that the central bank of USA, that is the Fed, is 
systematically creating unemployment at any time it 
wants. The unemployment data is taken from Bureau 
of labor statistics of the US department of labor [DOL, 
2010]. The details of this data are given in the 
document [DOL, 2009]. The Federal Funds Rate 
(FFR) data is taken from the Fed database [Fed, 2010]. 

We have used the correlation [Taghizadeh, 2000] 
as a measure to determine the relationship between 
two time functions. The following (6) correlation 
formula is used: 

 
 𝑐𝑜𝑟 = ∑ 𝑓𝑖𝑔𝑖

𝑁
𝑖=1

��∑ 𝑓𝑖
2𝑁

𝑖=1 ��∑ 𝑔𝑖
2𝑁

𝑖=1 �
  (6) 

 
In the formula {fi} and {gi} are two time series data 
arrays. The above formula (6) shows that the absolute 
value of the correlation number, cor, cannot be greater 
than 1. It is also clear that if f and g are same then the 
correlation number will be 1. Thus closer the value to 
number one, better is the similarity between the two 
time functions. This is only a numerical measure; a 
visual examination gives much better relationship 
between the two graphs as shown in Figure 3. 

We found that a left shift of three years for the 
unemployment data is ideal for these graphs, which 
gives a correlation coefficient of 0.92701. The 
structure of the two graphs in Figure 3 is sufficient 
however, to show how the funds rate is affecting the 
unemployment and is serving the control mechanism 
of the central bank. Again, it is quite surprising that 

this relationship, in Figure 3, was never explicitly 
pointed out, as far as we know, by any publications. 

The FFR is an independent input (exogenous) 
variable to the economic system. The target value of 
this FFR is decided by the Federal Open Market 
Committee (FOMC) of the Fed. The minutes of 
FOMC [FOMC, 2010] confirms that. In the paper 
[Bernanke, 1992] the authors claim “In all cases we 
obtain plausible results which suggest that the Fed was 
purposefully manipulating the funds rate during the 
pre-1979 period – an observation that is consistent 
with what the Fed claims to have been doing.” Thus 
we can see that the capitalism, at its core, was never a 
free market economy, the FFR is not a market 
variable; it is set by the Fed. 

Thus FFR is completely controlled by the Fed. 
Therefore it is an input to the economy. The output is 
the unemployment. Since these two are clearly 
matched, as seen in Figure 3, then we can claim that 
the Fed is controlling the unemployment and creating 
recessions to transfer wealth. 

The Fed can destroy an economy very quickly and 
create large unemployment and transfer huge amount 
of wealth. But it cannot reverse the process to build 
the economy again within that same period. That is 
because the Fed is not involved in GDP creation. It 
can only supply the money and money alone cannot 
make the product, particularly after recessions. Lot of 
engineering, organizational effort, confidence, and 
moral are required for building the economy back. 
Thus the recession process and the subsequent 
destruction of economy can cause severe suffering for 
the people. It is very much like destroying a city by 
earthquake or a bomb, in a very short time like in 
minutes, but it takes a decade to rebuild the city. 

Under this kind of situation it is significantly better 
for government to provide employment. Putting all 
eggs in one basket, the private corporations, is not safe 
for a country. Government should also have 
significant volume of manufacturing industries under 
its direct control to avoid creation of catastrophic 
failure like 2008 recession in the world. For a quick 
recovery government investment is the best choice, 
particularly when private corporations are reluctant to 
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hire and expand. Once we understand the notion that 
money is free then economy can be very dynamically 
modified, designed, and managed easily. However, as 
we can see there is nothing better than MLE, because 
CB will block all other approaches to manage the 
economy by using its own money power. 

 
3.10 Creating Recessions 
As we have mentioned recession is the best way to 
bulk transfer wealth from the bottom fifth of the 
economy to the upper layers. It helps to destroy the 
economy and government; it enforces privatization, 
and elimination of rules and regulations against 
capitalism. It is a method of restoring the economy 
back to its primitive form. It helps to reestablish the 
ideology of the CB. 

Recessions are not natural phenomenon of 
capitalism. It is a policy and objective of CB to 
manipulate economy by controlling the supply of 
money. We show from the data that this is indeed the 
case. Since everything happens because of the 
simultaneity law, many people become known about 
the plan for this future event. Larry Bates, a banker 
and economists, says [Bates, 2003] these recessions 

are precisely controlled, monitored, and can be 
predicted. We have explained that theory using Figure 
4. The company [ECRI, 2004] has mastered the 
prediction method of business cycles. Many world 
governments consult ECRI to create their indices for 
predications of their recessions. ECRI can do so with 
long and short time accuracies. 

Figure 4 is a way to show the relationship of the 
federal funds rate (FFR) and the recessions. Here we 
superimposed the variations in the FFR over the 
recession bands. The graphs show that every recession 
is created at the peak of the FFR values. That is, the 
Fed keeps on increasing the funds rate until the 
recession begins. In [Dimitrov, 2006] the authors 
presented a graph similar to Figure 4 and confirmed 
that the funds rate shows onset of two recessions 
during 1979-82. In [Belonga, nd] the authors comment 
that the conventional wisdom is that funds rate goes 
up before recession and goes down after, with data 
between 1985 and 2009. Bernanke (1992) was the first 
to show graphs like Figure 4. More details of these 
graphs can be found in [Das, 2011]. Thus the data in 
Figure 4 and other publications mentioned above show 
that CB is creating poverty by creating recessions. 

 

 
4.1 Introduction 
Interestingly, International Monetary Fund (IMF) is 
not secretive. Its major actions and guidelines are 
public. Since IMF is controlled and financed by the 
CB, we can find many things about CB from the 
documents and performance records of IMF. In this 
part we show the theoretical foundation of policies of 
CB and IMF. In the next part we show the practical 
experiences of nations as a result of such policies. 

According to the Hoover Institution, “it would be 
difficult to devise a more regressive wealth transfer 
scheme than IMF financing programs. IMF loans are 
used to rescue wealthy, politically connected bankers, 
investors, and financiers at the expense of domestic 
taxpayers” [Borowski, 2011]. 

In this section we show how IMF destroys the 
local government, morale of people, transfers wealth 
to top 1% of the community by enforcing the 
following policies:  
• labor reorganization  
• implementing austerity  
• destruction of infrastructure  
• destruction of government and  
• imposing debt. 

 
One thing we should remember that the CB is 
privately owned and privately controlled; it is an 

unelected body and uncontrollable by governments 
and public. The chairman of the board does not have 
any power to control the CB; they are merely 
executioner of the commands of the CB owners. As an 
example, Bernanke, the present Fed chairman was the 
first person to point out the characteristics of the 
graphs in Figure 4, showing why recessions happen, 
while he was a professor at Princeton; yet under his 
watch we experienced the 2008 recession. As another 
example, Friedman points out that the first head of the 
New York Reserve Bank, who knew the right policy, 
dies two years before the 1930 crash of economy 
[Friedman, 2007].  

Interestingly, the same thing happened to 
Greenspan, the Fed chairman (1987-2006), who 
retired two years before 2008 financial meltdown. 
Greenspan’s testimony in US congressional 
investigation shows that he did not have any power to 
control the economy. He said his life time experience 
about capitalism proved wrong. Critics blame 
[Andrews, 2008] him for creating the bubble by 
keeping interest too low for long time, exactly what 
we have shown in Figure 4. It is normal also; 
capitalism is not controlled by managers or directors, 
it is controlled by the owners; and CB chairman 
cannot be an exception.  

 

 PART 4 : IMF AND POVERTY  
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On paper CB states its objective is to create and 
maintain a sound economic system implying [TheFed, 
2005] the policies of:  
• (Pa) maximum employment,  
• (Pb) stable economic activity, that is, no increase in 

unemployment,  
• (Pc) stable prices for goods and services, that is, no 

inflation, and  
• (Pd) steady growth of GDP that is, growth in quality 

of life. 
 

Similarly on paper IMF says [Chap1, 2001] its 
objectives are:  
• (Pi) promotion and maintenance of high level of 

employment, and  
• (Pii) real income,  
• (Piii)avoidance of destructive national and 

international prosperity, and  
• (Piv) reduction of burden of economic disruption. 

 
However, from the publicly available data and 
research publications on the results of the actions of 
both organizations, we find their real objectives are:  
• (R1) transfer of wealth to top 5% of the economic 

class,  
• (R2) spreading large scale poverty to the bottom 

fifth of population,  
• (R3) acquire global control of economy, and  
• (R4) control of all governments, military, the 

intelligence, and the police force of every nation.  
 

The professor says, “In brief, the public good has 
been, and is today, used as a device and an excuse for 
selfaggrandizement by an elitist circle that pleads for 
world peace and human decency” [Sutton, 2001]. 
What is said and what is done are two different things. 

In this part we show, from the public data and 
research reports that we have on IMF and CB, that 
these real objectives (R1-R4) are indeed real. Since 
IMF is funded by the CB, the IMF must execute the 
policies of CB. Also since it is the same money that is 
controlling all activities of the world, we can see the 
characteristics of CB objectives in any activity.  
 
4.2 Labor reorganization 
Many countries and regions therein, have different 
types of labor market protection schemes for the 
benefit of the population. These schemes ensure 
generous unemployment benefits, powerful unions for 
salary negotiations, lay-off protections, collective and 
individual rights [Baker, 2003] etc.  

The ILO declaration recognizes “the solemn 
obligation of the International Labor Organization to 
further among the nations of the world programs 
which will achieve …full employment and the raising 

of standards of living” (Article III). The IMF and the 
CB have the same objective, but only “high levels of 
employment”, without giving any numeric value. It 
also does not mention any value for the average salary 
level, or the average share of GDP [Dao, 2010] for an 
average employee. 

The CB and the IMF do not want to recognize 
these unions and labor laws and want to destroy them. 
It is very difficult to justify why CB thinks these laws 
are against the maximum employment objective. Since 
money is free, there is no reason to give higher salary. 
Maximum employment should mean not just jobs, but 
jobs with good salary, better benefits, higher share of 
GDP, better quality of life etc. Observe that CB does 
not give a value for the number, on maximum 
employment. Thus this action implies that both CB 
and IMF do not want higher employment, better 
salary, and unemployment benefits, contrary to their 
paper objectives (Pa-Pd). In a sense they do not want 
better quality of life for the bottom fifth, even though 
it is a stated policy. 

IMF imposes structural changes in the control of 
labor forces. In exchange of money, IMF wants 
government to disintegrate all organizations that 
enforces power of labor force to negotiate salary and 
benefits. This is also against IMF stated paper policy 
(Pi-Piv). 

When labor force becomes cheaper, the wealth 
transfer will be cheaper also. This is the same policy 
that CB implements. In USA so called conservative 
groups enforce this policy of CB. People tried to recall 
Republican Party governor Scott Walker, 
unsuccessfully, who was destroying labor policies in 
Wisconsin [Bauer, 2012]. It is interesting that on one 
hand CB provides entitlements for CEOs and on the 
other hand it refuses the same entitlements for the 
labor force. It is not clear why CB gives very high 
salaries to CEOs and yet refuses to give good salaries 
demanded by labor organization, when we know that 
money is free. This concept proves the validity of real 
objectives (R1-R4) of both IMF and CB. 

The main labor force produces the nation’s wealth. 
Nation’s wealth is not produced by management or the 
CEOs of corporations; it can be shown that in MLE 
the roles of CEOs can be completely eliminated, yet 
maintaining the same quality and quantity of GDP. 

If private sector cannot provide jobs then why 
eliminate government jobs, particularly in recessions, 
and create more unemployment. Why government 
cannot provide jobs? Opposition to government jobs 
only confirms that CB wants transfer of wealth at 
lower prices, which is one of their real objectives (R1-
R4). As mentioned before, elimination of labor unions 
also eliminates democracy from people. Since 
anybody can be fired now, everybody will remain 
suppressed and will be forced to obey the boss. 
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“The IMF devoted a chapter to arguing that high 
unemployment rates in some European countries are 
attributable to labor-market protections, such as 
generous unemployment benefits, powerful unions, 
and employment protection legislation” [Baker, 2003]. 
On the other hand our data in Figure 3 shows more 
money you pour in the economy lower will be the 
unemployment. It has nothing to do with 
protectionism. We must remember money is free and 
inflation can be stopped by tying money with GDP. 

Since money is free, there should not be any 
restriction in its supply. Only reason for restriction is 
that more control of the economy by the unelected 
private institution, more power of CB over elected 
government, and accumulation of public assets by CB. 
The same paper [Baker, 2003] mentions – “Many 
countries, such as Austria, Denmark, Ireland, Norway, 
and Sweden, enjoy lower than average unemployment 
rates, while maintaining strong labor-market 
protections, at least relative to the standard set by the 
United States”. 

 
4.3 Implementing Austerity 
One of the structural changes that IMF imposes on the 
fund receiving country is to implement an austerity 
program. This program focuses on government budget 
cuts, termination of government employees and 
services, cuts to defense spending, reduction in 
pensions, and lowering minimum wages [Kelley, 
2012]. This is of course geared to the same goal that 
CB also imposes. We have seen that recently, in the 
imposition of austerity on Greece by the CB. 

The main objective of CB is again, to setup the 
environment for transfer of wealth with lower priced 
labor force. Cutting government programs and 
services are required by IMF. Note that services are 
part of GDP. On the one hand IMF goal is to recover 
from GDP loss but it eliminates many services. These 
government cuts increase unemployment. This forces 
eventual reduction in salary for future employment. It 
then makes wealth production cheaper and transfer of 
wealth more beneficial, one of the prime goals of CB. 

As mentioned before, we can see what IMF says 
and what it does are two different things. It is designed 
to help the countries to make economic progress but 
we see that it puts people in misery, and transfers 
wealth to elite class. So the IMF actions definitely 
confirm the real objectives (R1-R4) that we have 
highlighted. We show examples in later sections. 

During bad economic times, crises should be 
shared equally by rich and poor people. If salary needs 
to be reduced then it should be reduced for the CEOs 
first and then for lower salary community. Under this 
kind of deal no one will object to austerity. At this 
time austerity is seen as the hostility of rich over poor 
and an attempt to grab the properties of poor. The 

violence in Greece is a testimony of the suffering due 
to austerity programs [Stratfor, 2012]. 

The main objective of IMF should be to pour 
money in any country that needs it. The country will 
automatically solve its problems. If private 
corporations cannot produce jobs let the government 
do it. Also, since money is free, it should be tied to 
GDP. That is, 1% growth of GDP must be 
accompanied by 1% increase in money supply. This 
way inflation will remain low. 
 
4.4 Destruction of Infrastructure 
Another feature that IMF enforces immediately, as 
precondition of loan to a country, is to reduce 
domestic spending by increasing interest rate. This 
action cripples the local small and large businesses. 
Very quickly the manufacturing infrastructure gets 
destroyed. This enables the foreign donors to extract 
the raw materials like oil and other resources at lower 
prices from the nations. Eventually countries are 
destroyed. This was done in Russia and South Korea 
after the IMF funding, as shown later with numeric 
data from publications [Kotz, 1999] [Kim, 2000]. 

Clearly this is inconsistent with the stated 
objectives of both CB and IMF. However it is 
consistent with the real objectives. These are designed 
to transfer wealth to local elites. Within a short period 
many Russians became billionaires by robbing the 
country, naturally, by the law of conservation. 
 
4.5 Destruction of Government 
In this subsection we point out from public data and 
public research that CB and IMF do the following 
things: They confiscate government and people’s 
assets by enforcing privatization. They destroy 
democracy and maintain ignorance in the society on 
economic affairs. It is very important that CB remains 
in control by ensuring that no government of any 
nation becomes powerful. This is systematically 
implemented by eliminating employment offered by 
government; all jobs must be offered by private sector. 
Private sector employment is then controlled by CB 
by controlling the money supply and interest rates. 
This way, people remain poor and weak. They can be 
used against government to overthrow it and thus 
perpetuate the poverty. 

Privatization destroys government services in 
health care, education and libraries, maintenance of 
roads and bridges, care for elderly, unemployed, and 
single parents. CB eliminates all these services 
showing its very brutal face to society. Privatization of 
jails increased crimes, and the number of people in 
jails [Glaze, 2011]. In USA prison population has 
soared from 1.8 million in 1980 to above 7 million in 
2010, indicating deterioration of economic conditions 
of bottom fifth as shown also by Figure 1. Note that in 
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USA prisons are privately owned, so US has the 
maximum number of prison inmates in the world. 
Privatization brought misery to millions in bottom 
fifth of the economy, who were only protected by 
government and its services. 

The IMF working paper [Bernal-Verdugo, 2012] 
basically proposes one sided dictatorship by 
businesses, that is, it wants to avoid all constraints. On 
one hand the CB and IMF are centralizing economic 
forces; and on the other hand the same paper shows 
that they are decentralizing political forces of 
government, a contradiction. 
 
4.6 Imposing Debt 
First we must realize that the debt is false, since 
money is free. Thus debt cannot exist. It is debt to 
whom, the CB? It cannot be; where did CB get the 
money from? It just printed out of thin air, so there is 
no need to pay it back. If you print money, you will go 
to jail. But if the Fed does, its owners won’t. Yet, the 
Fed is a private bank. This is the major control that the 
CB has enforced on governments; and we cannot 
escape the trap. But we should not despair from this 
status; there is a solution to every problem. We know 
that MLE is the solution of all problems, but we do 
not know how to make the transition against the 
money power. The situation will evolve to rescue the 

suffering of 99%, because the death process of 
everything is a law of nature. 

The debt is related to the bag of dollar bills. It is 
just freely printed paper money or a number on a 
computer. It has nothing to do with the pot of gold. 
Thus defaulting on debt cannot cause any damage to 
GDP. Any failure or bankruptcy of any company, 
because of debt default, is also false. CB can print 
more money and save the bankruptcy. In USA the Fed 
bailed out companies by printing secretly $12.8 
trillion in 2008 [Pittman, 2009]. 

Thus debt is forced on the government by CB and 
then IMF comes and says that the government cannot 
run the economy. Therefore IMF enforces 
privatization of the wealth of the nation and hands it 
over to CB.  “According to the IMF these rising debt 
ratios were symptomatic of deeper weaknesses in 
fiscal systems…”[Goldstein, 2003]. There is no need 
for IMF; the CB itself can enforce privatization as is 
being done in the case of Greece by European CB. 
Surprisingly in many cases private debt has been 
secretly transferred to government by CB [Ruparel, 
2012]. 

It is interesting to note that no debt means end of 
capitalism [Harvey, 2011]. No debt also means no 
transfer of wealth possible, and hence no poverty. 
Thus like money, the debt is false too.  

 
 

 PART 5 : NATIONS’ EXPERIENCES WITH IMF  

 
5.1 Introduction 
IMF and CB promote private economy. Private 
economy transfers wealth and generates poverty as we 
have shown using the data and graphs. Moreover it is 
a dictatorship. Private economy and democracy cannot 
go together [Streeck, 2011], as we have discussed 
before. Therefore people will be always against both 
IMF and CB. People want democracy and freedom, 
whereas private economy wants control of people by 
CEOs, which is a dictatorship. Thus there is a 
fundamental inconsistency in the operations of global 
institutions like IMF, WTO, CB etc. Naturally every 
country will be opposed to them, including western 
countries like Greece, Portugal, Spain, even France 
and Italy etc. 

In reality the IMF created lot of damage to the CB. 
All the hidden practices of CB became exposed to the 
world governments via the open practice of IMF’s 
structural reforms, which showed how IMF transfers 
wealth from bottom economic classes to the upper 
class. [Vasquez, ND] says –“The costs to the global 
economy are high, and the people who are most 
directly affected by IMF interventions—the world’s 
poor—are those who can least afford it”. 

Yes, there is opposition to IMF, but IMF did serve 
the purpose of CB to expand its global control and 
help to privatize nation’s wealth and then transfer it to 
the rich. In this section we show how IMF forced the 
countries into poverty and made rich richer; and how 
eventually people and government went against IMF 
policies. The main theme is that IMF, as an agent of 
CB, is generating poverty around the globe using the 
real objectives (R1-R4) mentioned in previous section. 
 
5.2 IMF and South Korea 
The economic crisis of South Korea that began in mid 
1997 is very similar to the 2008 crisis in USA. The 
situation as described in [Kim, 2000] is exactly how 
CB manipulates the economy to create recessions. 
Irony is that no one sees the hand of CB but blames 
other financial institutions and government. But we 
know that CB commands all institutions, including 
governments, by controlling the supply of money. 

The IMF funding was requested in December in 
1997. The result was very consistent with performance 
of all other IMF funded countries: Industrial output 
going down, consumer price increasing, GDP 
contracting, and unemployment rising [Kim, 2000]. 
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The same report also presents the standard 
deteriorating social conditions: Korean workers were 
in a desperate situation; triggering an explosion in the 
number of people in homeless and the desperate 
conditions; suicides have risen sharply. 

We can see that IMF cannot always work. But it 
definitely performs its real objectives (R1-R4); 
destroys the democracy, government, salaries of the 
lower median. It serves the purpose of the CB, 
transferring wealth to top fifth. Thus the IMF triggered 
a social problem. This is very common in all 
developed nations in the west, for CB followed the 
same policy.  

The paper [Yoon, ND] paints a picture similar to 
what we saw in 2008 bailout in USA: The IMF bailout 
socialized private debts and coerced Korean taxpayers 
to pay the international lenders billions of US dollars 
for the mistakes of chaebols, banks, and international 
lenders themselves, inflicting pains on innocent 
people. The IMF bailout is not medicine, not even an 
ineffective placebo, but socialist poison. The Cato 
report [Vasquez, ND] on Korea essentially says the 
same thing about IMF helping banks instead of 
people.  

In USA the bailout money for housing crisis was 
not given to homeowners, but to the banks. If the 
government had given the money to the people we 
could have created a better recovery. The banks did 
not take care of home owners. Money injected at the 
bottom end of the food chain would have percolated 
through to the top solving the financial crises. 
 
5.3 IMF and Russia 
Given complete freedom, what CB will do to a 
country has been uniquely demonstrated in Russia 
after the communism collapsed in 1991 [Kotz, 1999]. 
IMF took a bold step in financing Russia, and 
controlling the economy using the principles of so 
called free market capitalism with structural changes 
in government. “In a few years what had been a 
diversified industrial economy has been transformed 
into a raw materials exporting appendage of western 
capitalism.” 

As of the end of 1997, according to official 
statistics Russia’s gross domestic product had fallen 
by half since 1991 and its investment in new plant and 
equipment by three-fourths. Russia became dependent 
on west. Consumer goods came from west and 
imported 40% of its food. Buying power of people fell 
to half; the wages were not paid in time [Kotz, 1999]. 

Poverty caused large scale damage of society by 
1998 report. Since 1991 more than two million 
premature deaths have resulted from increases in 
alcoholism, suicide and murder, infectious diseases, 
and stress-related ailments. One study estimated that 2 
million children have no family caring for them, of 

whom only 650,000 are in orphanages. The rest lived 
in abandoned houses or in the sewer system of large 
cities [Kotz, 1999].  

Russia was a heaven for the CB. That is, what CB 
wanted and got it too. Russia became a supplier of oil 
to west and importer of consumer goods. No welfare 
for people, IMF created a good strong oligarch 
community supporting Yeltsin government at the cost 
of a collapsing economy. 

From all the above examples we can conclude, 
IMF implements the same policy that CB has. And it 
is quite natural, because IMF is funded by the CB. For 
that matter everybody is implementing the policies of 
the CB, because everybody is funded by money, 
which originates from the CB and therefore carries the 
DNA of the CB. 

As we can see that the major policy of the CB is: 
transfer of wealth. Make very few people rich and 
everybody else poor. This is a dictatorship in practice, 
whereas in speech and in disguise the CB says free 
market, freedom, economic growth, and democracy. 
All these example cases establish the validity of real 
objectives (R1-R4) mentioned before. 
 
5.4 Poverty in Greece 
There is another aspect of CB that keeps countries 
poor. Clearly a poor country is poor because there is 
no money. The CB is refusing to give money to the 
government to increase the GDP value. Since money 
is free and yet CB is not giving, means that CB is 
maintaining the poverty. 

Given money, any country can become rich; we 
have seen that happening to China and India. Same 
thing happened to USA also. By controlling the supply 
of money a prosperous country can be brought down 
to poverty and suffering. Consider the case of Greece 
in recent years. Greece’s population is about 11 
million and population of Athens is more than 4 
million. 

[FSIFX, 2012] says – in the early 2000 Greece was 
one of the leading countries in the Euro zone. 
Financial crisis was created, Greece was forced to face 
debt crisis, and by 2010 it required a bailout plan and 
IMF imposed a massive structural change in the 
government expenditure. [Stratfor, 2012] says after 
three years of difficult reforms, Greece is entering its 
fifth year of recession, with approximately 25% 
unemployment. People have begun to migrate. In 2010 
only 42 people left for Australia, the number soared to 
12,000 applications in 2011. About 38,000 people left 
cities and moved to country side. Social crimes, 
political extremism have increased. [Ruparel, 2012] 
says in 2011 Greece economy contracted at an 
annualized rate of 7%. The above data proves how 
quickly, IMF and hence the CB, can bring down any 
rich country to its knees. 
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The reverse is possible also. The poverty of poor 
nations is all too familiar; we always watch that in 
worldwide television screens. Since economy is 
controlled by CB and not by government, there is no 
one to blame but the CB. The world population must 
try to find this deep secret, and only then things will or 
can change. You pour money to any country, the 
country will become rich. Since money is free, the CB 
should not have any reasons to eliminate poverty. The 
progress that is happening to China and India can 
happen to Africa also and within 10 years. 
 
5.5 Poverty in Africa 
Literature shows how structural adjustment program 
of IMF destroyed small African nations in the 
continent exactly in the same way that we have seen 
IMF has done for other countries like Korea and 
Russia: reforming trade and financial sector to destroy 
domestic manufacturing sector, led to massive 
unemployment of workers and small producers. 

Agriculture, trade, and mining reforms have 
reduced the incomes of small farms and poor rural 
communities as well as their food security. Labor 
market flexibilization measures and privatizations 
have caused mass layoffs of workers and resulted in 
lower wages, less secure employment, fewer benefits 
and an erosion of workers’ rights and bargaining 
power [Ismi, 2004]. 

Privatization of major national assets and essential 
services has also allowed multinational corporations to 
remove resources and profits from countries. 
Increasing rates for water and electricity has hit the 
poor the hardest. The cutting of health and education 
spending under SAP (structural adjustment programs) 
and the introduction of user fees for these services, 
when combined with higher utility rates, has resulted 
in a severe increase in the number of poor as well as a 
deepening of poverty [Ismi, 2004]. 

The above are all too familiar in every country 
touched by IMF as we have shown before with public 
research reports for other nations. The Fed has also 
done similar things in USA during 2008-2012. Clearly 
this economic system is not working for common 
people around the globe. These are not accidental 
results, these are manmade and planned. 

 
CONCLUSIONS 
We have shown how the present economic system 
violates some of the fundamental laws of nature. Since 
money is not an object of nature and not following the 
laws of nature, therefore it is false, free, and abundant.  

More free money you pour richer will be the 
nation. This has happened to USA, and is happening 
to India and China now. Yet by restricting the supply 
of free money the central bank (CB) is spreading 

poverty, keeping countries poor, and forcing rich 
nations, like Greece, to become poor.  

However, using false money under present policy 
of profiting, interest charging, giving higher salary, 
creating recessions etc. will, as we have shown with 
data and graphs, eventually transfer wealth, spread 
poverty, and make everything false for 99% of world 
population. We have examined how this economy is 
destroying democracy, creating mentally, morally, and 
physically unhealthy people around the globe. 

We have provided the details and have shown that 
the moneyless economy (MLE) is the only realistic 
and natural law abiding alternative to CB. We have 
shown how MLE can operate the exact same economy 
we have now in the exact same way and still provide 
the life style any one wants. MLE can eliminate 
poverty and bring heaven on earth. 
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